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CEO Message
Commodity Exchanges Bulletin

It is in the nature of the Exchange business that activity levels, or even 
sentiment, are difficult to predict. What we can strive for is to develop 
a reliable and advanced infrastructure for trading, clearing and other 
services that we provide, establish the appropriate platforms, and 
offer the array of products and services that we believe meets the 
needs of the market.
Central Securities Depository of Iran created the Commodity 
Settlement Department in 2018 in order to centralize the operational 
processes for settlement of trades on Iran’s two commodity 
exchanges i.e. Iran Mercantile Exchange and Iran Energy Exchange. 
This quarterly bulletin - in collaboration between the Commodity 
Settlement and the International Relations departments - is compiled 
with the aim of providing an image of the state of the commodity 
exchange markets by elaborating on the trend and volume of 
transactions, the settlements made and the guarantees obtained in 
these markets, as well as the development activities that have been 
materialized and are being implemented. 
We hope this quarterly can provide a suitable view to the senior 
managers in order to make appropriate decisions in the field of 
reducing operational risks and predicting the necessary solutions to 
manage the challenges ahead.
As I write this piece a year into the role of being at the helm of CSDI, I 
cannot tell how fortunate I feel to be in the position I am in. Now that 
I work amongst the people who operate this CSD every day, I am even 
more aware of the immense responsibility. The employees of Central 
Securities Depository of Iran are a motivated, talented, well-trained, 
hard-working team, and I want to make sure to give my colleagues 
their kudos right away in this edition.

Fall 2022

Mohammad Baghestani
CEO & Board Member

2

3



Commodity Markets
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Business



Given the unique specifications of Iran's commodity 
exchanges i.e., Iran Mercantile Exchange and Iran Energy 
Exchange in terms of trading instruments, settlement 
procedures, and their associated risks, with due regard to 
the long-standing objective of centralizing the operational 
processes for settlement of trades on the above-mentioned 
commodity exchanges, Central Securities Depository of 
Iran created the Commodity Settlement Department in 
2018. Along with the establishment of the department, 
a set of transparent and detailed mechanisms has been 
devised, the procedures of the department have been 
automated, and an effective monitoring procedure for 
correct enforcement of regulations has brought high-quality 
services by the department, which led to development of 
the Comprehensive Settlement System for Commodity 
Exchanges.
In the meantime, CSDI has been following an approach of 
interaction with other pillar entities, playing an effective 
role in devising the mechanisms and regulations related to 
market instruments, developing operational procedures, and 
expanding related infrastructures, which led to improvement 
of the overall performance in all settlement activities for the 
two commodity exchanges.
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grams each at 158.750 million IR 
Rials.
Gold coin certificate trading time 
in commodity exchange market 
is from 13:00 to 15:30 on working 
days and pre-opening time is 
from 12:30 to 13:00. it is words 
mentioning; The initial offering of 
bahar Azadi gold coin standard 
parallel bonds were made on 
November 9 at the commodity 
exchange at 15:00 and the 
secondary trading of these bonds 
continues until   May 7, 1402.   
Trading gold coin certificates 
(securities) on the commodity 
segment of the exchange will 
take place on all working days of 
the week from Saturday through 
Wednesday. The initial public 
offering of the standard parallel 
SALAM (contracts) securities of 
gold coin on Tuesday November 
8 2023 started at 15:00 and the 
secondary transactions of these 
securities will continue until 
Sunday May 7 2023.
Central Bank’s standard parallel 
currency bonds are exempt from 

tax and all legal persons can buy 
the equivalent of 100 all-bahar 
azadi coins of the new design 
or purchase these bonds in 
gold investment funds without 
restrictions.
The maturity date of the Central 
Bank gold coin securities is six 
months following the initial public 
offering upon cash settlement. 
The cash settlement price of 
the securities will amount to the 
average of the closing prices of 
gold coin Certificates of Deposits 
of the banks and the Central Bank 
gold coin securities  in the last 
trading session at Iran Mercantile  
Exchange.  in the last trading 
session. If any individual tends 
to sell their securities prior to the 
maturity date, they can put them 
on sale on the exchange based on 
the market price of the day. If they 
do not sell all the securities, the 
remaining ones will be transferred 
to the market makers account and 
will be used for supply and market 
making operations. Additionally, 
besides investment opportunity, 
the gold coin securities offered 
by the Central Bank could also 
be pledged (collateralized) in the 
banking network to receive  various 
services.

The Central Bank of Iran launched the initial public offer for standard 
parallel SALAM securities of gold coin in Iran Mercantile Exchange on 
Tuesday November 8 2023.
As per the plan, people can buy a full gold coin weighing about eight 

Central Bank Launches 
Initial Public Offer for Gold 
Coin Standard Parallel 
SALAM Securities in Iran 
Mercantile Exchange
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 COMMODITY-BACKED
SECURITIES

Decision-Making Indicators
• Futures trading on IRENEX stood at $880 thousand during 

autumn 2022.
• Opening of gold coin-linked securities trading on IME.

Summary
SPOT MARKET

• The biggest volume of trades, settled trades, as well as the 
highest number of completed trades were recorded in the month 
of Mehr on Persian calendar year (September 23-October 22).

• During the autumn season, the value of trades on IRENEX’s 
international trading floor stands at over $4.0 million (over 171 
thousand billion rials), meanwhile the trades on the domestic 
trading floor valued over $2.1 million. 

• Five types of commodities (products) have been traded for the 
first time on IRENEX’s spot market.

Decision-Making Indicators

Part 1

Value of Trades (million IRR)

Value of Trades (million IRR)

261,716,501257,650,450

66,650,646
3,665,125

81,647,278

4,066,051

2,555
TotalSettled

Standard Parallel 
Salam Contracts

Certificates of 
Electricity Capacity

Commodity-Linked 
Deposit Certificates

Cancelled

Number of Settled 
Contracts

Volume of Futures Contracts 
on Energy Exchange37,594
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Trading on IRENEX Spot Market 

In this chapter, diverse types of trades on the IRENEX spot 
market and their settlement methods are to be illustrated. 
Also, all statistics related to these market trades are to be 
examined from different aspects.

 IRENEX SPOT
MARKET

Part 2

Spot Market Statistics
(million IRR)

Fall 2022 Summer 2022

Total Value of Trades

Value of Canceled 
Trades

Total Value of 
Settled Trades

Number of Total 
Trades

Total Value of Trades

Number of Working 
Days

261,716,501

4,066,051

2,555

257,650,450

2,583

62

366,162,320

12,664,045

2,551

353,498,275

2,598

61
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DecNovOct

Trend of Completed Trades per Month

Trade Value per
Trading Floor

Total
Export Pit

Domestic Pit
%35

%65

Trade Value per Commodity Groups

127,839,742

57,991,983

75,884,777

33,270,122 32,664,813
24,526,859

%49

%22

%29

%26 %56
%32

Electricity & 
Renewables

Coal & 
Derivatives

Other Oil 
Products

Major Oil 
Products

Gas 
Products

Special Oil 
Products

Chemical 
Products

Crude Oil & 
Natural Gas

Summer  2022
Fall 2022210,000,000

150,000,000

90,000,000

180,000,000

120,000,000

60,000,000

30,000,000 1,015,076
976,033

37,281,002

16,837,784

89,181,176

203,431,781

11,434,984 6,004,485
%0.3 %0.3

%10.2
%4.6

%24.4

%55.6

%3.1 %1.6
1,033,911

678,171

23,650,203 22,227,085

64,816,704

121,308,729

13,965,663 14,036,034

%0.4 %0.3

%9 %8.5

%24.8

%46.4

%5.3 %5.4
0

94,569,620

25,327,170

%74

%44

51,357,918
%68

22,000,000

66,000,000
44,000,000

88,000,000
110,000,000
132,000,000

0
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41,403,113,769,500
IRR

21,208,437,186,500
IRR

Saturday

Sunday

Monday

Tuesday

Wednesday

Saturday

Sunday

Monday

Tuesday

Wednesday

Saturday

Sunday

Monday

Tuesday

Wednesday

Dec

Nov

Oct

Highest volume of trades per 
day (in one single day) 

during Fall season:
 September 28 

Highest volume of settled 
trades in one day during

Fall season:
October 22 

Busiest Days for Spot 
Market in Terms of 
Number of Contracts
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 Value of Settled &
Canceled Trades

Export Pit
35% Export Pit

10%

Total Value of Settled

Canceled Trades

Export Pit
7%

Export Pit
35%

Export Pit
21%

Export Pit
21%

Domestic Pit
65% Domestic Pit

90%

Domestic Pit
93%

Domestic Pit
65%

Domestic Pit
79%

Domestic Pit
79%

Fall  2022

Summer 2022

 Value of Trades
 Related to
 Initial Offering
 of Listed
Commodities

Pyrolysis gasoline (PGH) offered by Ilam Petrochemical Co.
Electricity offered by Jahrom Power Generation Co.
Disulfide oil (DSO) offered by South Pars Gas Company
Liquefied Gas (Sample) offered by BuAli Sina Petrochemical Co.
Normal octyl alcohol (Heavy alcohol) offered by ShimiBaft Petrochemical Co.

%38 %28 %27

%4

%3
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 IRENEX International
Floor Trading Data

Lowest 
Trade

Most 
Trade

The geographical distribution of investors can be the basis for 
providing foreign currency settlement services and the development 
of related infrastructure.

Number of Accounts Created to Operate in Spot Market 
from Foreign Countries

1
1
1

1
1
1

1
1
1

2
2
3

17
16
6
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48% of trades 
finalized between 
11 a.m. and 12 
p.m. during trading 
days 

Settlement Date

Over 5 Days 
of Default)

Contract 
Cancelation

 Clients' Behavior
 in Settlement of

Trades

 Trends of
 Finalizing
Contracts

∂-3 ∂ ∂+1 ∂+3∂+2 ∂+4 ∂+5∂-2 ∂-1
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CSDI Settlement 
Guarantee Fund (SGF)

Central Securities Depository of Iran created the Settlement 
Guarantee Fund System to manage the risk of defaults in brokerage 
firms’ payments and the fund set up to this end.
The principal purpose of the fund is to ensure the involved parties, to 
the highest possible extent, that if either of the parties fails to fulfill 
their commitments on the due time, the clearinghouse takes on the 
duty at the specified time. 
Therefore, this system is responsible to automatically record 
and manage the brokerage firms are in default and calculate the 
penalties and declare them to the brokerage firms.
Calculation of each brokerage firm’s qualification share based on 
its previous defaults in payments, according the amendment to the 
instructions of the Securities and Exchange Organization (SEO), is 
another feature of the system.
The feasibility study of this project was implemented in the Winter 
of 2012. In Spring 2012 it was test-launched and later on in the 
summer it was officially inaugurated.

SGF Stands for:

Service Provider
Central Securities 
Depository of Iran 

(CSDI)

Lower 
Risks

Transparency Support for 
Investors

Unveiling Date
2012
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Objectives

Features

Linking with Other 
Systems & Entities

Beneficiaries

How to Access

1. Recording and managing 
brokerage firms’ defaults in their 
payments 
2. Managing SGF

• Calculating qualification share of the 
clearinghouse members as members of 
SGF
• Supplying  resources for SGF

• Recording and managing 
brokerage firms’ defaults in their 
payments 
• Calculating penalties
• Creating default and penalties 
declarations for the violating 
brokerage firms
• Calculation of brokerage firms’ 
qualification share based on their 
previous defaults in payments, in 
accordance with the amendment 
to the instructions of the SEO
• Comparing the amount and limit 
of credit for each brokerage firm
• Displaying total list of defaults
• Offering brokerage firms’ reports 
and declarations

• NetClear System via web-service
• SEPAS System via web-service
• KARA System via web-service

CSDI
Clearinghouse Members
SGF Members
Brokerage Firms

It is only accessible via CSDI 
internal network.
The SGF data is provided to the 
KARA system via web-service 
and it is then passed to the 
brokerage firms.
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